Worksheet to Help You Choose a Credit Card

Follow the steps below to help you shop around for a credit card. Turn the page over if you
need more information about a specific feature.
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— see Getting the Most from Your Credit Card
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(1 Insurance, Other Benefits or Optional Services
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Worksheet to Help You Choose a Credit Card

Annual Fee: In general, you should compare the annual fee to the interest rate charged on the
card. For example, compare a credit card with an annual interest rate of 18.5% and a $0 annual
fee, to a card with an annual interest rate of 12.9% and an annual fee of $15. Usually, if you carry
a balance on your credit card, you are better off paying a small annual fee to benefit from the
lower interest rate. For more information, refer to the publication Managing Your Money.

Annual Interest Rate: In many cases, the annual interest rate on purchases is different from
the one on cash advances and balance transfers, for the same card. Which type of transactions
will you be making the most often? You should look for a card with the lowest interest rate for
that type. Sometimes a credit issuer will offer an introductory low-rate offer on a higher-interest
credit card. These offers apply only for a limited period of time, and usually to a specific type
of transaction. If you are considering an introductory low-rate offer, refer to the publication
Getting the Most from Your Credit Card.

Grace Period: A longer grace period is always better. If the interest-free period applies to your
new purchases, a longer grace period will give you more time to pay. However, if the interest-free
period does not apply, then you should pay your credit card bill as soon as you receive your
statement to pay less in interest charges. Waiting until the due date on your statement will only
make you incur more interest charges.

See the publication Getting the Most from Your Credit Card to find out whether the interest-free
period applies to your new purchases.

Rewards Program: If you use your credit card for convenience only and not to carry a balance
(that is, you normally pay off your credit card in full each month), rewards programs could be
beneficial to you. You can normally accumulate points that you can redeem for merchandise,
travel, and more. Rewards programs are not useful for people carrying a balance because points
accumulate only when you make purchases using your credit card. You must normally make a
very large amount of purchases before you have enough points to begin redeeming them for
something of value to you.

Insurance, Other Benefits or Optional Services: If you travel often, or are in need of an
optional service such as credit balance insurance, compare the benefits that already come with
the card, and compare additional benefits that could be useful to you. It may be very costly for
you to purchase benefits or insurance as an option. You might be better off finding an
alternative with another company offering this service.

Service Fees: Service fees generally add a lot of cost to your credit card transactions. Normally,
cash advance fees and foreign currency conversion fees are the most costly. If you make these
types of transactions often, find a card with a low fee for this service.



